Stephen Siller Tunnel to Towers Foundation

Financial Statements

December 31, 2021 and 2020

(With Independent Auditor’s Report Thereon)

g ’, DeSantis

8 Kiefer Navi . e Road
< avigating tne Koa
2 Shall & & f

2 0

=W

2 Sarcone : . .
E Financial Security
5 LLP




Stephen Siller Tunnel to Towers Foundation

Table of Contents

Independent Auditor’s Report

Statements of Financial Position
December 31, 2021 and 2020

Statements of Activities
for the Years Ended December 31, 2021 and 2020

Statements of Cash Flows
for the Years Ended December 31, 2021 and 2020

Statement of Functional Expenses
for the Year Ended December 31, 2021

Statement of Functional Expenses
for the Year Ended December 31, 2020

Notes to Financial Statements

g
&0
(4]



Certified Public Accountants

DeSantis Navigating the Road

Kiefer to
Shall & Financial Security
Sarcone
LLP

Independent Auditor’s Report

Board of Directors
Stephen Siller Tunnel to Towers Foundation

Opinion

We have audited the financial statements of Stephen Siller Tunnel to Towers Foundation which comprise the
statements of financial position as of December 31, 2021 and 2020, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Stephen Siller Tunnel to Towers Foundation as of December 31, 2021 and 2020, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Stephen Siller Tunnel to Towers Foundation and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Stephen Siller Tunnel to Towers
Foundation’s ability to continue as a going concern for one year after the date that the financial statements are
issued.

1
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Stephen Siller Tunnel to Towers Foundation

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Stephen Siller Tunnel to Towers Foundation’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Stephen Siller Tunnel to Towers Foundation’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.
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Stephen Siller Tunnel to Towers Foundation

Statements of Financial Position
December 31. 2021 and 2020

Assets
2021 2020
Current Assets:
Cash and Cash Equivalents 122,537,709 $ 43,243,218
Contributions Receivable 5,820,486 1,891,762
Prepaid Expenses 6,565,980 200,557
Restricted Cash 9,416,425 2,679,562
Total Current Assets 144,340,600 48,015,099
Fixed Assets:
Fixed Assets - Net of Accumulated Depreciation 30,328,706 19,265,038
Other Assets:
Endowment - Investments 19,026,187 4,898,390
Endowment - Cash 9,516,192 7,023,723
Other Assets - Net of Accumulated Amortization 89,490 104,469
Security Deposit 33,231 32,981
Total Other Assets 28,665,100 12,059,563
Total Assets $ 203,334,406 $ 79,339,700
Liabilities and Net Assets
Current Liabilities:
Accounts Payable and Accrued Expenses $ 7,967,883 $ 393,219
Refundable Advance - PPP Loan 829,114
Total Current Liabilities 7,967,883 1,222,333
Total Liabilities 7,967,883 1,222,333
Net Assets:
Without Donor Restrictions
Undesignated 143,182,418 49,913,392
Designated by the Board for Endowment 28,542,379 11,922,113
Total Without Donor Restrictions 171,724,797 61,835,505
With Donor Restrictions
Purpose Restrictions 23,641,726 16,281,862
Total Net Assets 195,366,523 78,117,367
Total Liabilities and Net Assets $ 203,334,406 $ 79,339,700

The Accompanying Notes are an Integral Part of these Financial Statements. 3
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Stephen Siller Tunnel to Towers Foundation

Statements of Cash Flows
for the Years Ended December 31, 2021 and 2020

021 2020

Cash Flows from Operating Activities:

Change in Net Assets $ 117,249,156 $ 56,752,012
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided By Operating Activities:
Depreciation and Amortization 633,087 139,000
Unrealized (Gain) on Investments (389,490) (389,490)
Realized Gain on Investments (16,748) 2,118
Donated Land and Buildings (100,000) (13,602,301)
Donated Securities (8,685,000) (1,895,350)

(Increase) Decrease in Operating Assets

Accounts Receivable (3,928,724) (950,573)
Prepaid Expenses (6,365,423) (86,885)
Security Deposit (250) 1,917

Increase (Decrease) in Operating Liabilities

Accounts Payable and Accrued Expenses 7,574,664 (309,203)

Total Adjustments (11,277,884) (17,090,767)
Net Cash Provided By Operating Activities 105,971,272 39,661,245
Cash Flows from Investing Activities:

Purchase of Investments (12,023,463) (2,057,659)

Sales of Investments 6,986,904 2,006,698

Purchase of Fixed Assets (11,581,776) (2,168,864)
Net Cash Used In Investing Activities (16,618,335) (2,219,825)
Cash Flows from Financing Activities

Forgiveness of Paycheck Protection Loan (829,114)

Proceeds from Paycheck Protection Loan 829,114
Net Cash Provided by Financing Activities (829,114) 829,114
Net Increase in Cash, Cash Equivalents, and Restricted Cash 88,523,823 38,270,534
Cash, Cash Equivalents, and Restricted Cash - Beginning of Year 52,946,503 14,675,969
Cash, Cash Equivalents, and Restricted Cash - End of Year $ 141,470,326 $ 52,946,503
Supplemental Cash Flow Information:

Cash Paid for Interest 0 $ 0

The Accompanying Notes are an Integral Part of these Financial Statements.
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Stephen Siller Tunnel to Towers Foundation

Notes to Financial Statements
December 31, 2021 and 2020

1. Nature of Activities

The Stephen Siller Tunnel to Towers Foundation (herein referred to as the “Foundation”)
is a not-for-profit corporation that was established to honor the sacrifice of firefighter Stephen
Siller, who laid down his life to save others on September 11, 2001. The Foundation also
honors our military and first responders who continue to make the supreme sacrifice of life and
limb for our country.

The Foundation accomplishes this mission through the following programs:
IN THE LINE OF DUTY PROGRAMS:

1) Smart Homes: The Smart Homes program constructs custom, specially adapted
Smart Homes for catastrophically injured service members returning home to restore
their ability to live a life of independence.

2) Fallen First Responder Home Program: The Foundation pays off the
remaining mortgage for families left behind when a firefighter or police officer is killed
in the line of duty. This program has expanded to include FFR families with young
children who have died from COVID-19. Additionally, this program now provides
mortgage free homes to FFR families whose loved ones have died as a result of 9/11
related illnesses from their exposure during recovery work in the aftermath of the
September 11, 2001 attack.

3) Gold Star Home Program: This program provides mortgage-free homes to Gold
Star families with young children of military who have died in the line of duty.

4) COVID-19 Hero Fund and Relief Program: Responding to an urgent need, this
program provided PPE to support front line healthcare workers and first responders
throughout the pandemic. It also assists families who lost a healthcare worker or first
responder to COVID in the line of duty.

NEVER FORGET PROGRAMS:

1) National Tunnel to Towers Runs and Stair Climb Series: The New York City
5K Run and Walk and the Tower Climb as well as the National Runs and Climbs are
memorial events held in honor of Stephen Siller (FDNY), and all who perished on 9/11,
as well as First Responders and military who have and continue to put their lives on the
line to serve and protect our nation. The Foundation has established these memorial
events so as a nation We Will Never Forget!

®)



Stephen Siller Tunnel to Towers Foundation

Notes to Financial Statements
December 31. 2021 and 2020

2)  9/11 Never Forget Exhibit: Host a traveling exhibit as a tribute to all those who
sacrificed on September 11, 2001. The memorial provides interactive education
including artifacts, news and video recordings, and live tours from FDNY heroes. The
Foundation is committed to ensuring We Never Forget and that America’s youth

understand the sacrifice of many on that day.

3) Wings of a Hero: To help local community children in need who have lost a parent

by providing assistance for school, counseling or other needs.

4) Legacy Awards: To assist families of injured or fallen first responders with their

specific immediate financial needs.

Summary of Significant Accounting Policies

Method of Accounting

The financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of
America.

Cash and Cash Equivalents

Cash and cash equivalents include all monies in banks and highly liquid
investments with maturity dates of less than three months. The carrying value of
cash and cash equivalents approximates fair value because of the short maturities
of those financial instruments.

Property, Equipment and Depreciation
Acquisitions of property and equipment are recorded at the purchase price.
Contributions of land, buildings and equipment are recorded at fair market value

when title is conveyed.

Depreciation of property and equipment is recognized over the estimated useful
lives of the respective assets on a straight-line basis as follows:

Buildings 3 Years
Building Improvements 5to0 10 Years
Furniture, Fixtures and Equipment 3to 5 Years

®



Stephen Siller Tunnel to Towers Foundation

Notes to Financial Statements
December 31. 2021 and 2020

Investments

Investments are recorded at their fair values in the statement of financial position.
Investment return is reported in the statement of activities and consists of interest and
dividend income and realized and unrealized capital gains and losses.

Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or
absence of donor or grantor-imposed restrictions. Accordingly, net assets and
changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in
general operations and not subject to donor (or certain grantor)
restrictions. The governing board has designated, from net assets without
donor restrictions, net assets for an operating reserve and board-designated
endowment.

Net Assets With Donor Restrictions — Net assets subject to donor- (or
certain grantor-) imposed restrictions. Some donor-imposed restrictions
are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. Gifts of long-lived assets and gifts
of cash restricted for the acquisition of long-lived assets are recognized as
revenue when the assets are placed in service. Donor-imposed restrictions
are released when a restriction expires, that is, when the stipulated time
has elapsed, when the stipulated purpose for which the resource was
restricted has been fulfilled, or both.

(10)



Stephen Siller Tunnel to Towers Foundation

Notes to Financial Statements
December 31,2021 and 2020

The Foundation reports contributions restricted by donors as increases in net
assets without donor restrictions if the restrictions expire (that is, when a
stipulated time restriction ends, or purpose restriction is accomplished) in the
reporting period in which the revenue is recognized. All other donor-
restricted contributions are reported as increases in net assets with donor
restrictions, depending on the nature of the restrictions. When a restriction
expires, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statements of activities as net assets
released from restrictions.

Revenue and Revenue Recognition

Revenue is recognized when earned. Contributions are recognized when cash,
securities or other assets, or an unconditional promise to give are received.
Conditional promises to give are not recognized until the conditions on which they
depend have been substantially met.

In-Kind Donations

The Foundation receives donations of supplies, equipment, gift cards and
advertising for their various programs and fundraisers. These donations are recorded
at their fair market value at the time of the donation. In-kind donations for the year
ended December 31, 2021 totaled $246,649,681 for Never Forget and $35,964,990
for In the Line of Duty. In-kind donations for the year ended December 31, 2020
totaled $20,015,860 for Never Forget and $14,825,032 for In the Line of Duty.

Contributed Services

A significant portion of the Foundation’s functions is conducted by unpaid
volunteers. The value of this contributed time is not reflected in the accompanying
financial statements because the criteria for recognition under the FASB codification
topic that addresses “Contributed Services” have not been met. This criterion
requires that contributions of donated services be material in nature, that they create
or enhance non-financial assets, or that they require specialized skills, are provided
by individuals possessing those skills, and would typically need to be purchased if
not provided by donation.

Interest Income
Income generated from the Foundation’s interest-bearing bank accounts is

recognized when earned and reported as interest income on the Statement of
Activities.

1D



Stephen Siller Tunnel to Towers Foundation

Notes to Financial Statements
December 31,2021 and 2020

Advertising Expenses
Marketing and advertising costs are expensed as incurred.

In 2021, the Foundation received in-kind donations of advertising for its Never
Forget programs, valued in total at $246,604,081. It also received in-kind
donations of advertising for its In the Line of Duty program, valued in total at
$26,248,410. The Foundation spent an additional $13,694,165 on advertising and
marketing. Total advertising and marketing expense for the year ended December
31, 2021 was $286,546,656.

In 2020, the Foundation received in-kind donations of advertising for its Never
Forget programs, valued in total at $18,100,645. It also received in-kind donations
of advertising for its In the Line of Duty program, valued in total at $46,290. The
Foundation spent an additional $3,641,930 on advertising and marketing. Total
advertising and marketing expense for the year ended December 31, 2020 was
$21,788,865.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been
summarized on a functional basis in the statement of functional expenses. Expenses
that can be identified with a specific program and supporting service are allocated
directly according to their expenditure classification. Other costs that are common to
several functions are allocated among the programs and supporting services in
reasonable ratios as determined by management.

Income Tax Status

The Foundation is exempt from federal income tax under Section 501(c)(3) of the
Internal Revenue Code. The Foundation represents that the tax-exempt status is still
in effect at December 31, 2021.

The Foundation is subject to the provisions of the FASB ASC that addresses
accounting and reporting for uncertainty in income taxes. Because of the
Foundation’s general tax-exempt status, this ASC topic has not had, and is not
expected to have, a material impact on its financial statements.
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Stephen Siller Tunnel to Towers Foundation

Notes to Financial Statements
December 31,2021 and 2020

Paycheck Protection Program Loan

On March 27, 2020, Congress enacted the Coronavirus Aid, Relief, and
Economic Security Act ("CARES Act"). The Paycheck Protection Program ("PPP")
established by the CARES Act, implemented by the U.S. Small Business
Administration ("SBA"), provides businesses, including certain not-for-profit
organizations, with funds to pay payroll and other costs during the coronavirus
("COVID-19") outbreak. During 2020, the Foundation applied for and received PPP
funds.

There are two acceptable methods for accounting for the PPP funds received
under the CARES Act. Entities can elect to treat the funds as a loan or as a
conditional contribution. The Foundation has elected to record the PPP funds as a
conditional contribution under the Financial Accounting Standards Board's (the
"FASB") Accounting Standards Codification ("ASC") 958-605. The Foundation
received full forgiveness of its PPP loan in 2021 and recognized the revenue as
government grant income.

Financial Instruments and Credit Risk

The Foundation manages deposit concentration risk by placing cash, money
market accounts, and certificates of deposit with financial institutions believed by
management to be creditworthy. At times, amounts on deposit may exceed insured
limits or include uninsured investments in money market mutual funds. To date, the
Foundation has not experienced losses in any of these accounts.

Investments are made by diversified investment managers whose performance is
monitored by the Foundation. Although the fair values of investments are subject to
fluctuation on a year-to-year basis, management believes that the investment
policies and guidelines are prudent for the long-term welfare of the Foundation.
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Stephen Siller Tunnel to Towers Foundation

Notes to Financial Statements
December 31, 2021 and 2020

3. Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other
restrictions limiting their use, within one year of the balance sheet date, comprise the following:

2021 2020
Financial Assets
Cash and Cash Equivalents $122,537,709 $43,243,218
Contributions Receivable 5,820,486 1,891,762
Restricted Cash 9,416,425 2,679,562
Endowment — Investment 19,026,187 4,898,390
Endowment — Cash 9.516.192 7.023.723
Total financial assets 166,316,999 59,736,655
Donor-imposed restrictions:
Funds subject to purpose
restrictions (9.416.425) (2.679.562)
Net financial assets after donor-
imposed restrictions 156,900,574 57,057,093
Less:
Board-designated funds (28.542.379) (11.922.113)
Financial assets available to meet
cash needs for general expenditures
within one year $128.358.195 $45.134.980

~ The Foundation receives significant contributions restricted by donors. The Foundation
manages its liquidity and reserves by operating within a prudent range of financial soundness
and stability, maintaining adequate liquid reserves to fund near-term operating needs, and

maintaining sufficient reserves to provide reasonable assurance that long-term obligations will
be discharged.
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Stephen Siller Tunnel to Towers Foundation

Notes to Financial Statements
December 31, 2021 and 2020

4. Cash, Cash Equivalents, and Restricted Cash

The following table provides a reconciliation of cash, cash equivalents, and restricted cash
reported within the statements of financial position that sum to the total of the same such
amounts shown in the statements of cash flows:

021 020
Cash and Cash Equivalents $122,537,709 $43,243,218
Restricted Cash 9,416,425 2,679,562
Endowment — Cash 9.516.192 7.023.723
Total Cash, Cash Equivalents, and
Restricted Cash Shown in the
Statement of Cash Flows $141.470.326 $52.946.503

5. Fair Value of Investments

The Foundation reports its investments at their fair values, in the following manner:

o Requiring consideration of non-performance risk when valuing
liabilities;

e Defining fair value as the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market

participants at the measurement date and establishing a framework for
measuring fair values; and

o Establishing a three-level hierarchy for fair-value measurement based
upon the observability of inputs to the evaluation of an asset or liability
as of the measurement date.
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Notes to Financial Statements
December 31. 2021 and 2020

The three-level valuation techniques are based upon observable and unobservable inputs.
Observable inputs reflect market data obtained from independent sources, while unobservable
inputs reflect market assumptions. These two types of inputs create the following fair-value levels:

e Level 1 — quoted prices for identical instruments in active markets;

o Level 2 — quoted prices for similar instruments in active markets; quoted
prices for identical or similar instruments in markets that are not active;

and mode-derived valuations for which the significant inputs are
observable; and

e Level 3 — instruments for which the significant inputs are unobservable.

When available, the Foundation measures fair value using level 1 inputs because they
generally provide the most reliable evidence of fair value. However, level 1 inputs may not be

available for many assets and liabilities that the Foundation is required to measure at fair value (for
example, in-kind contributions.)

The primary uses of fair value measures in the Foundation’s financial statements are:
e Initial measurement of noncash gifts, including gifts of investment assets

e Recurring measurement of endowment and long-term investments (see Note 6).

6. Investments

Investments consist of the following at December 31, 2021 and 2020:

2021 2020
Fair Value Fair Value
Endowment and Long-Term
Investments:
Mutual Funds $ 259,196 $ 83,843
Exchange-Traded Funds 10,505,588 4,675,700
Equities 4,895,392 138,847
Fixed Income 3.366.011
Total Endowment and Long-Term
Investments $19.026.187 $4.898.390
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Notes to Financial Statements
December 31. 2021 and 2020

As discussed in Note 5 to these financial statements, the Foundation is required to report
its fair value measurements in one of three levels, which are based upon the ability to observe in
the marketplace the inputs to the Foundations valuation techniques. The Foundation’s
investment assets are classified within Level 1 because they comprise mutual funds, equities
and exchange-traded funds with readily determinable fair values based on daily redemption
values.

The following table presents investments measured at fair value at December 31,
2021 and 2020:

December 31, 2021

Fair Value Measurement at Reporting Date Using
Quoted Pricesin  Significant Other Significant

Active Markets Observable Unobservable
for Identical Asset Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
Mutual Funds $ 259,196 $ 259,196 $ 0 $ 0
Exchange-Traded

Funds 10,505,588 10,505,588 0 0

Equities 4,895,392 4,895,392 0 0
Fixed Income 3.366.011 3.366.011

Total $19.026.187 $15.660.176 $3.366.011 $ 0

December 31, 2020

Fair Value Measurement at Reporting Date Using
Quoted Prices in  Significant Other Significant

Active Markets Observable Unobservable
for Identical Asset Inputs Inputs

Total (Level 1) (Level 2) (Level 3)

Mutual Funds $ 83,843 $ 83,843 $ 0 $ 0
Exchange-Traded

Funds 4,675,700 4,675,700 0 0

Equities 138.847 138.847 0 0

Total $4.898.390 $4.898.390 $ 0 $ 0
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Notes to Financial Statements
December 31. 2021 and 2020

7. Fixed Assets

The summary of fixed assets at December 31, 2021 and 2020 is as follows:

2021 2020
Land $16,202,301 $16,102,301
Buildings 14,035,509 2,488,964
Building Improvements 630,821 595,590
Automobile 313,627 313,627
Equipment 337,291 337,291
Asset under Capital Lease 210.000 210.000
Subtotal 31,729,549 20,047,773
Accumulated
Depreciation (1.400.843) (782.735)

Net Fixed Assets $30.328.706 $19.265.038

Depreciation expense for the years ended December 31, 2021 and 2020 was $618,108 and
$124,021, respectively.

For the year ended December 31, 2021 and 2020, the Foundation received donations of land
totaling $100,000 and $13,602,301, respectively. The land donations were recorded at the fair
market value at the time of donation. These amounts were reported in kind donations on the
statements of activities.

In August of 2021 the Foundation purchased the building located at 2381 Hylan Blvd
for the intent of acquiring additional employee office space to accommodate the current and
future growth of the Foundation staff. There are several tenants that currently occupy the
building and the Foundation is honoring each tenant's lease terms and conditions. The
Foundation will continue to collect rental income from each of the tenants through the
conclusion of their lease agreements. The Foundation has determined that if the building is
subsequently sold all proceeds will go directly to the Endowment Fund.

(18)



Stephen Siller Tunnel to Towers Foundation

Notes to Financial Statements
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8. Other Assets

The summary of other assets at December 31, 2021 and 2020 is as follows:

021 020
Domain Name $149,794 $149,794
Accumulated Amortization (60.304) (45.325)
Net Other Assets $89.490 $104.469

Amortization expense for the years ended December 31, 2021 and 2020 was $14,979 and
$14,979, respectively.

9.  Prior Period Adjustment

An adjustment was required to be made to the prior year’s financial information in order to
reflect an in-kind donation of land, with a fair market value of $8,495,000 as a donor restricted net
asset. This adjustment resulted in net assets with donor restrictions increasing from $7,786,862 to
$16,281,862, and net assets without donor restrictions decreasing from $70,330,505 to
$61,835,505 as of and for the year ended December 31, 2020.

10. Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes:

021 2020
Subject to expenditure for

specified purpose:

In the Line of Duty Program
Smart Homes $ 1,843,160 $ 810,462
First Responders 879,896 805,126
Gold Star Homes 5,938,296 6,171,274
Let Us Do Good Village 14,787,134 8,495,000
Homeless Veterans 193.240

23.641.726 16.281.862
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Net assets were released from donor restrictions by incurring expenses satisfying the
restricted purpose specified by the donors as follows for the years ended December 31, 2021 and
2020:

2021 2020
Satisfaction of purpose
restriction:
Smart Homes $355,302 $294,604
First Responders 28,832 77,726
Gold Star Homes 278.428 45227
$662.562 $417.557

11. Board Designated Endowment Funds

The Foundation’s endowment fund includes net assets without any donor restrictions that
have been designated for endowment by the Board of Directors. As of December 31, 2021, the
board designated endowment fund totaled $28,542,379, which consists of $19,026,187 in
investments and $9,516,192 in cash. As of December 31, 2020, the board designated
endowment fund totaled $11,922,113, which consists of $4,898,390 in investments and
$7,023,723 in cash.

Investment and Spending Policies

The Foundation has adopted investment and spending policies for the Endowment that
attempt to provide a predictable stream of funding for operations while seeking to maintain the
purchasing power of the endowment asset. Investments will be diversified to limit the risk of
loss resulting from the concentration of assets in a specific type of investment, specific
maturity, specific issuer or sector unless the Executive Board prudently determines that,
because of special circumstances, the purposes of the Fund are better served without
diversification. The Executive Board shall review the diversification strategy periodically,
provided, however, that it shall review any decision to not diversify as frequently as
circumstances require but, at a minimum, annually.

The Foundation is committed to administering and investing all endowed funds in
compliance with all relevant Foundation by-laws, organizational concerns, industry standards,
and federal and state laws and regulations, including without limitation the New York Prudent
Management of Institutional Funds Act (“NYPMIFA”™). No policy will supersede any provision
of federal or state law or regulation.
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Changes in endowment net assets for the years ended December 31, 2021 and 2020 are
as follows:

021 020
Endowment Net Assets,

Beginning of Year $11,922,113 $2,585,128
Investment Return, net 915,416 377.593
Contributions 15,704,850 8.959.392
Endowment Net Assets,

End of Year $28.542.379 11,922,113

In August of 2021 the Foundation purchased the building located at 2381 Hylan Blvd for
the intent of acquiring additional employee office space to accommodate the current and future
growth of the Foundation staff. =~ The Foundation has determined that if the building is
subsequently sold all proceeds will go directly to the Endowment Fund.

12. 403(b) Pension Plan

During 2015, the Foundation adopted a 403(b)-pension plan where eligible employees are
able to contribute part of their salary into an account under their management and control. The
Foundation will match employee contributions at 100% of the first 3% and 50% of the next 2%.
The Foundation’s share of pension expense for the years ended December 31, 2021 and 2020
totaled $206,053 and $145,258, respectively.

13. Commitments and Contingencies
Operating Leases

The Foundation entered into a lease for its rental of office space in Staten
Island, New York through June 30, 2017. In March 2016, the Foundation elected
to renew the lease for an additional 60 months through June 30, 2021. It was
extended at the time for an additional ten years, expiring June 30, 2031. A
$10,000 security deposit was paid when the lease was signed on June 15, 2012.
The Foundation pays base rent and its share of real estate taxes. Total rent expense
for this lease for the years ended December 31, 2021 and 2020 was $224,470 and
$212,463, respectively.
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The Foundation entered into a lease for warehouse space in New Fairfield,
Connecticut which ended in December 2018. In July 2019, the Foundation elected
to renew the lease for an additional 24 months through July 31, 2021. Rent
expense was $1,100 per month.

The Foundation entered into a lease agreement for office space in New
Fairfield, Connecticut in December 2017. The initial term of the lease began on
December 1, 2017 and ends on December 31, 2022. There is an option to renew
the lease for an additional five-year term. A security deposit of $5,213 was paid at
the signing of the lease. Rent expense for the years ended December 31, 2021 and
2020 was $37,402 and $36,313.

These leases have been classified as operating leases and the future minimum
rental payments are as follows:

Year Ending
2022 $227,580
2023 196,690
2024 202,590
2025 208,667
2026 214,927
Thereafter 684.244

$1.734.698

The Foundation also has several month-to-month leases for warehouse space in
the New York City area.

14. Related Party Transaction

A company owned by the Chairman of the Board of Directors provides the Foundation
with its office space in Staten Island, New York. Amounts paid to this company for rent in
accordance with the rental agreement are detailed in Note 13.

15. Line of Credit

The Foundation obtained a $500,000 line of credit with Northfield Bank during 2013.
The line bears an interest rate of 5% on the outstanding balance. The line was closed on August
18, 2020.
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16. Functionalized Expenses

The financial statements report certain categories of expenses that are attributed to more
than one program or supporting function. Therefore, expenses require allocation on a
reasonable basis that is consistently applied. The expenses that are allocated include occupancy
and depreciation, which are allocated on a square footage basis, as well as salaries and wages,
benefits, payroll taxes, professional services, office expenses, information technology, interest,
insurance, and other, which are allocated on the basis of estimates of time and effort.

17. Concentration of Credit Risk

The Foundation places its temporary cash and money market accounts with various financial
institutions throughout the New York City area. Accounts at these institutions were insured for up
to $250,000 by the Federal Deposit Insurance Corporation (FDIC) at December 31, 2021 and
7020. The Foundation had uninsured balances of $121,023,326 and $51,120,252 at December 31,
2021 and 2020, respectively.

18. Subsequent Events
The Foundation has evaluated subsequent events through May 13, 2022, the date the

financial statements were available to be issued and has determined that there are no reportable
subsequent events or transactions that need to be disclosed in these financial statements.
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