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Independent Auditors' Report

Board of Directors

Stephen Siller Tunnel to Towers Foundation and
Wholly-Owned Subsidiary

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Stephen Siller Tunnel to
Towers Foundation and Wholly-Owned Subsidiary, which comprise the consolidated statements of
financial position as of December 31, 2015 and 2014, and the related consolidated statements of
activities, cash flows and functional expenses for the years then ended, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
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Stephen Siller Tunnel to Towers Foundation and
“Wholly-Owned Subsidiary .

We believe that the audit evidence we have obtamcd is sufficient and approprlatc to provide a basis
for our audit opinion. :

Opinion

" In our opinion, the financial statements referred to above presé'nt fairly, in all material respects, the
financial position of Stephen Siller Tunnel to Towers Foundation and Wholly-Owned Subsidiary as
of December 31, 2015 and 2014, and the changes in its net assets and its cash flows for the years.

then ended in accordance with accountmg principles gcnerally accepted in the United States of . - -
Amerlca » :

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a .
whole. The supplementary consolidating statement of financial position and statement of activities
are presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting records used to prepare the financial statements or to ‘the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America: In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole. 4

Qo fots, Ao, Jitt ¢ o, 25

Staten Island, Ncw York

April 25,2016
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Stephen Siller Tunnel to Towers Foundation

and Wholly-Owned Subsidiary

Consolidated Statements of Financial Position

December 31,2015 and 2014

Assets

Current Assets:

Cash and Cash Equivalents
Accounts Receivable
Restricted Cash

Total Current Assets

Fixed Assets:
Fixed Assets - Net of Accumulated Depreciation

Non-Current Assets:

Other Assets - Net of Accumulated Amortization
Security Deposit

Total Non-Current Assets

Total Assets

Liabilities and Net Assets

Current Liabilities:

Accounts Payable and Accrued Expenses
Current Portion of Capital Lease Payable

Total Current Liabilities

Non-Current Liabilities:

Non-Current Portion of Capital Lease Payable

Total Non-Current Liabilities
Total Liabilities

Net Assets:

Unrestricted
Temporarily Restricted
Permanently Restricted

Total Net Assets

Total Liabilities and Net Assets

201 2014

$ 1,212,782 $ 1,043,889
61,812
3,069,842 3,099,488
4,344,436 4,143,377
380,848 495,336
4,667 9,334
10,000 15,000
14,667 24,334
$ 4,739,951 4,663,047
$ 90,372 $ 64,243
43,618 39,076
133,990 103,319
84,244 127,861
84,244 127,861
218,234 231,180
1,449,875 1,332,379
3,069,842 3,099,488
2,000

4,521,717 4,431,867
$ 4,739,951 $ 4,663,047
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Stephen Siller Tunnel to Towers Foundation
and Wholly-Owned Subsidiary

Consolidated Statement of Cash Flows
for the Years Ended December 31, 2015 and 2014

Cash Flows from Operating Activities:
Change in Net Assets

Adjustments to Reconcile Change in Net Assets to

Net Cash Provided By (Used In) Operating Activities:

Depreciation and Amortization

(Increase) Decrease in Operating Assets

Accounts Receivable
Restricted Cash
Other Assets
Security Deposit

Increase (Decrease) in Operating Liabilities

Accounts Payable

Total Adjustments
Net Cash Provided By (Used In) Operating Activities

Cash Flows from Investing Activities:

Disposal of Fixed Assets
Net Cash Provided By Investing Activities

Cash Flows from Financing Activities
Payment of Capital Lease Payable
Net Cash Used In Financing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

Supplemental Information
Cash Paid for Interest

2015

$ 89,850

119,155

(61,812)
29,646

5,000

26,129

118,118

207,968

(39,075)

(39,075)

168,893
1,043,889

$ 1,212,782

$ 16,496

$

2014

359,564

208,670

(754,621)

(5,000)

(31,540)

(582,491)

(222,927)

778,734

778,734

(33,482)

(33,482)

522,325
521,564

$ 1,043,889

$

29,586




9) ‘JUSWIANEIS SIYI JO Med [eL89)u] ue ale s9j0N Sulkuedwoddy ay ]
9zLS1E€El § 18€°€Ty LTL'8Y9 819°€HTTI 866°6S8 LET'LY6'S €8€'0PPS
88F VI 1 SOF'I TIS'T 1LTO11 TIS'T 0TH'ET 0£0°t8
L99't L99y L9t
96791 96%°91 96191
€ESTIO0 T €ESTIO0L €eS 10T
1TH$9T'E 1§47 LT [T +oT'E
LLTBIE LLT'8IE LLT'BIE
9€6PEL T $69°C I¥TTEL T F69'16¢ 880°F¢ 1 65F90T'1
$TELOS 106'61¢€ €TYL81 €TFLY1
0€L06Y 90+'S¢T 688°TT SEV'THY 9SL°S 206°6L LLL'CSE
66EY6 #89°¢l 0s¢ S9€°08 1€8'19 FES'SI
€SLILLT <l¥ L3S €S6°ILT 00¢ 160'¢ T95'891
2066 SOF' $86 TIS'L 1L1°1 LYEY FL6'1
126912 00S°L ¥62°8T LTII81 S68'4C TET9SI1
LEOTT LLL'S 09Z°s 09¢’¢
IPL191 Tree oL LE]'STI ot1°61 S96°LL €TL'8T
$01°S61 €65°LE 00S 1S0°LST LOL'LE PreE6ll
16881 LOL'T Pr1°91 T89'R 6+'L
85T LYE €66'Tk L96'F1 867°68¢ £69'89 0LE'F9 FET'9¢1
So¥'sE 91¢'6 S0S°T ¥8€°€CT 6E1°1 106°6 adwal
TSE0SI LES'FL TIS'S €66°9C1 699°TT 819°TL 90L° 1€
PS1P8 12387 000°S1 +S1°69
°69°TH1 0sT'11 [A2 5% ThFICI
901°F1 9161 STl SE6°01 TIF1 FLO'L 0S+'T
YOS PPL 9t6'C #09°CT vSL'SIL 9TT'LOE 916y T8eiere
981°9L 6Tl'ze 0$9°1 LOY'TS RECTFE 698°L1
LTLYI SLI'F 9T 8Y€‘6 89¢*[ 00g's 08tC
608°LEl L60'S 1clee 165011 0¢ €9TL S6T'E01
SLOTT¥ 1 LOET SeL' €E9°LOY'T 918 L11°66€1
8L¥‘808°1 869°L61 v11°291 999°84%°1 611%C €96°L16 785905
v81°10¥ TES'SS 681°C€ €Op'EIE 626 €07°80C 1£1°001
PeTLOY' T § 91Tkl § ST6'6Tl § €0TSEI'T $ 061'61 $ 095°60L ) €SHO0E §
[eI0L [eISUan) pue guisrelpun j [ERIVYELN Apues JSoARIg SBolloly 19810
Jjuowageuey weagol [B10] JueoLUNY J1o0j Suipping J9A3N

SIOIAIRS WEIS01y

STOC "1t 19quIa0a( papud 183 % 3y 10§

sasuadxg [guonoun, JO JUSUIAIEIS PIIBPI[OSUOD)

AxeIpIsqng paumQ-A[[oyp pue

UOI}BPUNO ] $I9MO0 ], 03 [Puun I, JI[IS uaydayg

uoneroaldag
uonEZIIOW Y

1sa191U]

puel-gvig
SOWOH-gVvdd

S1S0D uny AN HI0A MaN
suoneuO(q

QNUIA

[oARIL

SIULIdJ PUB SaXB,
wawdinbg

suoyds|a L

saijddng

J8e101S

uay

S9OIAISS [BUOISSQJOI]
a3e)s0d

asuadxg JoyiQ

sguneaN

Qoueinsuj

pooq

uooNPO.IJ JUAAY

saulhn

$10J0B1IUOY) PUE S)UB)[NSUOD)
asuadxg 1oinduwio)
JoueudUIRI Fulp[ing
sagieyD yueg

SunadIel pue SUISILIGAPY

§}IJousg pue Saxe], [[01AeJ pue SOLIB[ES [BI0 ]

sljouag pue saxe] [[0JAeq
saLe[eS



() ‘JuswAlelS SIy} Jo Ued [es39)u] ue ale saloN Sulkuedwoooy ayL
6LY'OVEG 8191y § or9'6er  § 127688 ¢ 990°690°€ $ 1ZL'ySY'E $ pEP196°1  $
£00¥0T 00g°c TeeT 1LE°861 168°9¢ 001°88 08€°EL
L99Y L99'Y L99Y
985°6¢C LST'L 62£TT 62€TT
§59°061 $69°061 §59°061
LLTYSY LLT'HSY LLT'YSY
6€8°LY9‘1 6E8°LY9°1 6€8°LY9l
L0S'98C L0S‘98T L0S98¢
$TS9sS 64T £€0°PSS gle1ze 6L1°6E 9¢€5°€61
£Tr'6l L8Y'T L8Y'T aadl 9LY'6 €L6'Y
$90°LS1 84404 12991 8€E’s €871
066v¢ 066°v¢€ 066‘v€
0gvTLE $01°91 6h'se p€8°0T¢ LES'T1 165691 90L°6€1
190°6L 169 0LESL 8LL L96'C9 ST9'v1
668'¥C ISLL 8v1°LET $98°s¢E £82°10T
9Ts‘L1 8TL 1 ovL 850°G1 T0¢°'6 pSHe 20£°C
L98°886 €01°99 891°9% 965°9L8 SP6'EYL 1S¥°Ch 00206
6EV°6 6£¥'6 LSLY 89y
S¥9‘tly 000°€T 0006 849°18¢ 000°08¢ 849°19 0000t
9€€°801 000°0T 9€£°88 9€€£'88
vy LI v0Z°9 ¥Z0°l 981°01 6199 L9S‘E
068 065 06¢
£59°1C 8TL'9 STL'l 00Z°¢1 106°C LYS9 TSLE
SYTL8 0S¥'L1 S6L°69 610'%C 90Z's¢ 0,501
L6SLE 199 956°0¢ 956°0€
S09°6t 0S0°CT SSsLT SSS'LT
60€‘6 S20°t ¥82°9 ¥8C°9
LIELILY 6£89 ¥TO°LT PSH 891 168°68Z°1 128°6S1 L IYT
0LL‘1T 76991 8L0°S 968°¢C T81°l
9809 LSO 620°S 195C 89%°C
868°8 860°C 09L's 088‘C 088C
v10°L6 $98°L 96LY pSEYS 6lY 80€‘8 LT9'SL
806°S61 900 9L6'VT 976991 099 09€‘121 906‘p¥
1LE0ST 1 £6¥'661 166901 L88'EY6 LOT'6L SPE'9IS SEP'8PE
0L6°€ET T61°LE 160°0C L89°9L1 ERd $¥9'96 SET'S9
10v'910°1 ¢ 10€291 § 00698 § 00Z°L9L S 00€v9  § 00L‘61% $ 00Z°¢82 $

[eor [elduan) pue SursTerpuny S30TA1S Apueg 1S9ARIg S, BoLAWY joB10J
JuawaFeuerjy weidold [elo], QUEDLLINE J1oj Supjing 19AN

SIDIAISS we1doly

¥10T "1t J9quadsq papug Jea A ayj 10]
sasuadxg [euonouny jo Juawoalel§ parepijosuoy)

Arerpisqng paumQ-A[joyps pue

UonEPUNO SIIMO], 03 [uun I, 13[[1S uaydelg

uonersaidag
uoneziuowy

15a191U]

1988V paxiyg jo [esodsiq
pueT-gvdd
SOWOH-gVv4d

SIS0 UMy AN JI0X MaN
suoneuoqg

AISqQa M

anuoA

S3[AIY2A

[oARI]

SIULIRJ pue saXe ]
juswdinbg

auoydaja ]

saiddng

Jgei0lg

Yy

S9DIAIS [BUOISSIJOI
a3eisog

asuadxg EEO.

s3unasy

JoueINsu]

pooq

uouonpold JusAg
saminn

$1010RJUOD) PUE SIUB[NSUOD)
asuadxg t1andwoy
SouruUIRA BUlp[ing
uruea)) Suipping
sagiey) yueg
Sunexten pue uisiuaApy

S1jouag pue saxe] [[0IAB] PUE SSLIB[ES [B10 ]

siyauag pue saxe] [[01heq
saue[eg



Stephen Siller Tunnel to Towers Foundation
and Wholly-Owned Subsidiary

Consolidated Notes to Financial Statements
December 31, 2015 and 2014

1. Nature of Activities

The Stephen Siller Tunnel to Towers Foundation (herein referred to as the “Foundation”) is a
not-for-profit corporation that was established to support, recognize, and advocate for our first
responders and catastrophically injured service members in honor of the legacy of Stephen Siller,
who laid down his life to save others on September 1 1, 2001.

The Foundation accomplishes this mission through the following programs:

BUILDING FOR AMERICA’S BRAVEST PROGRAM:

Building for America’s Bravest program constructs custom, specially adapted Smart
Homes for catastrophically injured service members returning home to restore their ability to
live a life of independence.

NEVER FORGET PROGRAMS:

1) Tunnel To Towers Run: New York City, the National Tunnel To Towers Run/Walk
Series and the Tunnel To Towers Stair Climbs are memorial runs/walks/climbs that pay
tribute to Stephen Siller, FDNY, all 343 firefighters, first responders, and all who perished on
9/11. The Foundation has established these memorial runs so as a nation We Will Never
Forget!

2) 9/11 Never Forget Exhibit: Hosts a traveling exhibit as a tribute to all those who
sacrificed on September 11, 2001. The memorial provides interactive education including:
artifacts, news and video recordings, and live tours from FDNY heroes. The Foundation is
committed to ensuring We Never Forget and that America’s youth understand the sacrifice of
many on that day.

3) First Responders: The Foundation acknowledges and pays tribute to first responders
who continue to sacrifice life and limb for our country, such as the recent tragic assassination
of NYPD Officers Wenjian Liu and Rafael Ramos. The Foundation raised a million dollars
from every state across the nation and was able to pay off the mortgages and renovate the
homes of the Liu and Ramos families.

4) Wings of a Hero: To help local community children who have lost a parent by
providing assistance for school, counseling and other needs.

(8)



Stephen Siller Tunnel to Towers Foundation
and Wholly-Owned Subsidiary

Consolidated Notes to Financial Statements
December 31, 2015 and 2014

5) Legacy Awards: To assist families of first resp'onders and their specific needs.

6) Stephen’s House of the New York Foundling: The Foundation co-chaired the
campaign to build this home and provides ongoing support for New York’s most broken and
vulnerable children.

7 Stephen’s House of the Maison d’Enfants par la Foi Orphanagein Haiti: The

Foundation helped to relocate this orphanage which provides a safe and healing space for
over 100 orphaned children.

Sandy Rebuilding Corp. (herein referred to as the “Corporation”), was formed in August 2013 in
order to perform the repair and rebuilding work related to the Hurricane Sandy Relief program.

The Foundation is the sole shareholder of the Corporation.

2. Summary of Significant Accounting Policies
Reclassifications
Certain reclassifications were made to the prior year’s financial information in order to
conform to the current year’s presentation. Total net assets remain unchanged due to these
reclassifications.

Method of Accounting

The financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

(9)



Stephen Siller Tunnel to Towers Foundation
and Wholly-Owned Subsidiary

Consolidated Notes to Financial Statements
December 31, 2015 and 2014

Principles of Consolidation

The consolidated financial statements include the accounts of the Foundation and the
Corporation, collectively referred to as the “Organization”.

The Foundation is the sole shareholder of the Corporation.

All significant intercompany accounts and transactions have been eliminated.

Basis of Presentation

The Organization follows the Financial Accounting Standards Board Accounting
Standards Codification (FASB ASC) standard related to financial statements of not-for-
profit organizations. Under this standard, the Organization is required to report
information regarding its financial position and activities according to three classes of net
assets; unrestricted net assets, temporarily restricted net assets and permanently restricted
net assets. In addition, the Foundation is required to present a statement of cash flows,

The Organization also follows the FASB standard related to accounting for
contributions received and contributions made. In accordance with this standard,
contributions received are recorded as unrestricted, temporarily restricted or permanently
restricted support, depending on the existence and/or nature of any donor restrictions. In
addition, the Foundation has received contributions with donor-imposed restrictions that
result in temporarily restricted net assets.

It is the Organization’s policy to report donor-restricted contributions whose
restrictions are met in the same reporting period as unrestricted support.

All donor-restricted contributions are reported as increases in temporarily or
permanently restricted net assets depending on the nature of the restriction. When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to unrestricted net assets
and reported in the Statement of Activities as net assets released from restrictions.

Cash and Equivalents

Cash and cash equivalents include all monies in banks and highly liquid
investments with maturity dates of less than three months. The carrying value of cash
and cash equivalents approximates fair value because of the short maturities of those
financial instruments.

(10)



Stephen Siller Tunnel to Towers Foundation
and Wholly-Owned Subsidiary

Consolidated Notes to Financial Statements
December 31, 2015 and 2014

Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates,

Interest Income

Income generated from the Organization’s interest-bearing bank accounts is
recognized when earned and reported as interest income on the Statement of Activities.
Property, Equipment and Depreciation

Acquisitions of property and equipment are recorded at the purchase price.
Contributions of land, buildings and equipment are recorded at fair market value when
title is conveyed.

Depreciation of property and equipment is recognized over the estimated useful lives
of'the respective assets on a straight-line basis as follows:

Buildings 3 Years
Building Improvements 5to 10 Years

Furniture, Fixtures and Equipment 3to 5 Years

Buildings — Connecticut Homes are mobile homes that were purchased to provide
temporary housing for families displaced by Hurricane Sandy. Buildings and land consist
of property in Blairstown, NJ that was donated to the Organization. All land and buildings
were sold in 2014.

Contributions

Contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support depending on the existence and/or nature of any donor
restrictions.

(11)



Stephen Siller Tunnel to Towers Foundation
and Wholly-Owned Subsidiary

Consolidated Notes to Financial Statements
December 31. 2015 and 2014

Income Tax Status

The Foundation is exempt from federal income tax under Section 501(c)(3) of the
Internal Revenue Code. The Foundation represents that, to the best of its knowledge, the
tax-exempt status is still in effect at December 31, 2015.

The Foundation is subject to the provisions of the FASB ASC that addresses
accounting and reporting for uncertainty in income taxes. Because of the Foundation’s
general tax-exempt status, this ASC topic has not had, and is not expected to have, a
material impact on its financial statements.

The Foundation is subject to examinations by Federal and New York State taxing
Jurisdictions for the years ended December 31, 2012, 2013, and 2014; however, there are
currently no examinations for any tax periods in progress.

The Corporation is a for-profit entity and files a separate Federal, State and Local
Income Tax Return and had current tax provisions only.

In-Kind Donations

The Organization receives donations of supplies, equipment, gift cards and advertising
for their various programs and fundraisers. These donations are recorded at their fair
market value at the time of the donation. In-kind donations for the year ended December
31, 2015 totaled $1,365,000 for Never Forget and $1,429,019 for Building for America’s
Bravest. In-kind donations for the year ended December 31. 2014 totaled $309,659 for

3

Hurricane Sandy.and $425,259 for Building for America’s Bravest.

Contributed Services

A significant portion of the Organization’s functions is conducted by unpaid
volunteers. The value of this contributed time is not reflected in the accompanying
financial statements because the criteria for recognition under the FASB codification topic
that addresses “Contributed Services” have not been met. This criterion requires that
contributions of donated services be material in nature, that they create or enhance non-
financial assets, or that they require specialized skills, are provided by individuals
possessing those skills, and would typically need to be purchased if not provided by
donation.
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Stephen Siller Tunnel to Towers Foundation
and Wholly-Owned Subsidiary

Consolidated Notes to Financial Statements
December 31, 2015 and 2014

Advertising Expenses

Marketing and advertising costs are expensed as incurred. In 2015, the
Organization received an in-kind donation of advertising for the Tunnel to Towers Run,
valued at $1,358,000. The Organization spent an additional $53,675 on advertising and
marketing. Total advertising and marketing expense for the year ended December 31,
2015 was $1,411,675. Total advertising and marketing expense for the year ended
December 31, 2014 was $195,908.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized
on a functional basis in the Statement of Functional Expenses. Expenses that can be
identified with a specific program and supporting service are allocated directly according to
their expenditure classification. Other costs that are common to several functions are
allocated among the programs and supporting services in reasonable ratios as determined
by management.

3. Fixed Assets

The summary of fixed assets at December 31, 2015 and 2014 is as follows:

201 201

Building Improvements § 82912 $ 82,912
Automobile 141,156 141,156
Equipment 298,866 298,866
Asset under Capital Lease 210,000 210,000
Subtotal 732,934 732,934
Less: Accumulated

Depreciation 352,086 237.598
Total Fixed Assets $380,848 $495,336

Depreciation expense for the years ended December 31, 2015 and 2014 was $114,488 and
$208,670 respectively.
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Stephen Siller Tunnel to Towers Foundation
and Wholly-Owned Subsidiary

Consolidated Notes to Financial Statements
December 31, 2015 and 2014

4. Other Assets

The summary of other assets at December 31, 2015 and 2014 is as follows:

2015 201
Website $28,000 $28,000
Less: Accumulated
Amortization of Website 23.333 18,666
Total Other Assets $ 4,667 $ 9334

Amortization expense was $4,667 for both years ended December 31, 2015 and 2014.

5. Temporarily Restricted Net Assets

Temporarily restricted net assets consist of the following at December 31, 2015 and 2014:

201 2014
Building for America’s Bravest Donations $3,069,842 $2,248 536
Hurricane Sandy Donations 240,474 .
NYPD Fundraiser Donations 610,478
Total $3,069,842 $3,099,488

6.  403(b) Pension Plan

During 2015, the Organization adopted a 403(b) pension plan where eligible employees are
able to contribute part of their salary into an account under their management and control. The
Organization will match employee contributions at 100% of the first 3% and 50% of the next 2%.
The Organization’s share of pension expense totaled $28,472 for the year ended December 31, 2015.
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‘Stephen Siller Tunnel to Towers Foundation
and Wholly-Owned Subsidiary

Consolidated Notes to Financial Statements
December 31, 2015 and 2014

Commitments and Contingencies
Operating Lease

The Organization has entered into a lease for its rental of office space in Staten
Island, New York through June 30, 2017. A $10,000 security deposit was paid when
the lease was signed on June 15, 2012. The Organization will pay $10,000 per month
for rent, along with an amount equal to 50% of the annual real estate taxes, which has
been estimated as $1,968 per month. Rent expense for the years ending December 31,
2015 and 2014 was $143,616 and $143,616, respectively.

This lease has been classified as an operating lease and the future minimum rental
payments are as follows:

Year Ending
2016 $143,616
2017 71,808

$215,424

The Organization has the option to renew the lease for an additional term of 60

months commencing at the expiration of the initial lease term. The monthly rent will 7

increase to $10,500 if this option is exercised.

Capital Lease

On August 5, 2013, the Organization executed a new lease agreement for vehicle
equipment to transport its mobile 9/11 exhibit. The lease essentially transfers the risks
of ownership and has a bargain purchase option at the end of the lease term and is
accounted for as a capital lease. Monthly payments of principal and interest totaled
$5,032. The lease expires on September 5, 2018.

An amended lease agreement was signed on May 13, 2014. Monthly payments of
principal and interest were reduced to $4,631.

(15)



Stephen Siller Tunnel to Towers Foundation
and Wholly-Owned Subsidiary

Consolidated Notes to Financial Statements
December 31, 2015 and 2014

Equipment under capital lease at December 3 1, 2015 and 2014 includes:

2015 201
Vehicle for 9/11 Exhibit $210,000 $210,000
Less: Accumulated Depreciation 101,500 59,500
Book Value $108,500 $150,500

The future minimum lease payments as of December 3 1, 2015 are as follows:

2016 § 43,617
2017 48,684
2018 35,560

$127,861

8.  Related Party Transaction

The Organization has entered into transactions with members of the Board of Directors. A
company owned by the Chairman of the Board of Directors provides the Organization with its office
space. Amounts paid to this company for rent and the amounts expected to be paid for the next two
years in accordance with the rental agreement are detailed in Note 1. ‘

The Organization has also purchased items for its events from a business owned by the Vice
Chairman of the Board of Directors. The amount paid for these items was $84,544 and $65,064 for
the years ending December 31, 2015 and 2014, respectively.

A family member of several board members provided the organization with contracting
services that totaled $40,671 and $27,200 for the years ended December 31, 2015 and 2014,
respectively. '
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Stephen Siller Tunnel to Towers Foundation
and Wholly-Owned Subsidiary

Consolidated Notes to Financial Statements
December 31, 2015 and 2014

9. Line of Credit

The Organization obtained a $500,000 line of credit with Northfield Bank during 2013. The
line bears an interest rate of 5% on the outstanding balance. The line was not used during the year.
There are no outstanding balances at December 31, 2015 and 2014.

10. Concentration of Credit Risk

The Organization places its temporary cash and money market accounts with various financial
institutions throughout the New York City area. Accounts at these institutions were insured for up to
$250,000 by the Federal Deposit Insurance Corporation (FDIC) at December 31, 2015 and 2014. The
Organization had uninsured balances of $3,211,878 and $3,294,696 at December 31, 2015 and 2014,
respectively.

11. Subsequent Events
The Organization has evaluated subsequent events through April 25, 2016, the date the

financial statements were available to be issued, and has determined that there are no reportable
subsequent events or transactions that need to be disclosed in these financial statements.
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Stephen Siller Tunnel to Towers Foundation
and Wholly-Owned Subsidiary

Consolidating Statement of Financial Position
December 31, 2015

Assets
Sandy
Rebuilding
Foundation Corp. Eliminations Total
Current Assets:
Cash and Cash Equivalents $ 1,207,797 3 4,985 $ 1,21 2,782
Accounts Receivable 61,812 61,812
Restricted Cash 3,069,842 3,069,842
Total Current Assets 4,277,639 66,797 4,344,436
Fixed Assets:
Fixed Assets - Net of Accumulated Depreciation 380,848 380,848
Non-Current Assets
Other Assets - Net of Accumulated Amortization 4,667 4,667
[nvestment in Sandy Rebuilding Corp. 200 $  (200)
Security Deposit 10,000 10,000
Total Non-Current Assets 14,867 (200) 14,667
Total Assets $ 4,673,354 $ 66,797 $  (200) $ 4,739,951

Liabilities, Net Assets and Retained Eamings

Current Liabilities:

Accounts Payable and Accrued Expenses $ 90,372 $ 90,372

Current Portion of Capital Lease Payable 43,618 43,618
Total Current Liabilities 133,990 133,990
Non-Current Liabilities

Non-Current Portion of Capital Lease Payable 84,244 84,244
Total Non-Current Liabilities . 84,244 84,244
Total Liabilities 218,234 218,234
Net Assets:

Unrestricted 1,383,278 1,383,278

Temporarily Restricted 3,069,842 3,069,842

Permanently Restricted 2,000 2,000
Total Net Assets 4,455,120 4,455,120
Additional Paid-In Capital 200 5 (200)
Retained Eamings 66,597 66,597
Total Net Assets and Retained Earnings 4,455,120 66,797 (200) 4,521,717

Total Liabilities, Net Assets
and Retained Earnings $ 4,673,354 $ 66,797 5  (200) $ 4,739,951




Stephen Siller Tunnel to Towers Foundation

and Wholly-Owned Subsidiary

Consolidating Statement of Activities
for the Year Ended December 31, 2015

Support and Revenue:
Support:
Direct Public Support
In-Kind Donations

Total Support

Revenue:

Tunnel to Towers Run
Runs Across America

Building for America's Braves

Stair Climb
Fundraising Revenue
Interest Income
Other Revenue

Total Revenue
Total Support and Revenue
Expenses:
Program Services

Never F orget
Building for America's Bravest
Hurricane Sandy

Total Program Services
Fundraising
Management and General
Total Expenses

Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

Sandy
Rebuilding

Foundation Corp. Eliminations Total
$§ 6,015,770 $6,015,770
2,794,019 2,794,019
8,809,789 8,809,789
1,529,697 1,529,697
948,338 948,338
822,096 822,096
599,323 599,323
608,696 608,696
4,235 4,235
$ 369,038  $(285,636) 83,402
4,512,385 369,038 (285,636) 4,595,787
13,322,174 369,038 (285,636) 13,405,576
5,440,383 15,440,383
5,947,237 5,947,237
855,998 285,636 (285,636) 855,998
12,243,618 285,636 (285,636) 12,243,618
648,727 648,727
423,381 423381
13,315,726 285,636 (285,636) 13,315,726
6,448 83,402 89,850
4,448,672 (16,805) 4,431,867
$ 4455120 § 66,597 $ 4,521,717




